



































































































































SCHEDULE OF FINANCIAL TRENDS

Durham Unified

AND ANALYSIS School District
Year Ended June 30, 2009

Year Ended June 30, 2009 (Budget) 2010 2009 2008 2007
GENERAL FUND

Revenues and Other Financing Sources $ 7,966,973 $ 9,402,177 $ 9,719,725 $ 9,766,983
Expenditures 8,315,746 9,058,044 9,485,673 9,287,512
Other uses and transfers out 35,442 8,991 199,253 221,478
Total Outgo 8,351,188 9,067,035 9,684,926 9,508,990
Change in Fund Balance $ (384,215 $ 335,142 $ 34799 $ 257,993
Ending Fund Balance 989,155 1,373,370 1,038,228 1,003,429
Available Reserves 1,559,777 1,579,684 774,891 661,408
Designated for Economic Uncertainties - 272,100 336,400 -
Undesignated Fund Balance 973,000 478,717 285,283 331,758
Available Reserves as a ’

Percentage of Total Outgo 19% 17% 8% 7%
Total Long-Term Debt 22,844 22,844 25,302 28,017
Avel:age Daily Attendance at P-2 1,053 1,053 1,067 1,098

The General Fund balance has increased by $369,941 over the past two years. The fiscal year
2009-10 budget projects a decrease of $384,215 (-27.98%). For a district this size, the State
recommends available reserves of at least three percent of total General Fund expenditures, transfers

out, and other uses (total outgo).

The District has not incurred an operating deficit in any of the past three years. An operating deficit
is anticipated during the 2009-10 fiscal year. Total long-term debt has decreased by $5,172 over the

past two years.

Average daily attendance has decreased by 45 over the past two years. No additional growth is

anticipated during fiscal year 2009-10.

See the accompanying notes to the supplementary information.
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RECONCILIATION OF ANNUAL FINANCIAL
AND BUDGET REPORT WITH

AUDITED FINANCIAL STATEMENTS

Durham Unified
School District

Year Ended June 30, 2009

The fund balances of all funds as reported on the Annual Financial and Budget Report
equal the corresponding balances in the audited financial statements.

See the accompanying notes to the supplementary information.
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NOTES TO THE OTHER SUPPLEMENTARY Durham Unified

INFORMATION SECTION School District
June 30, 2009

1. PURPOSE OF SCHEDULES
Schedule of Average Daily Attendance

Average daily attendance is a measurement of the number of pupils attending classes of the
District. The purpose of attendance accounting from a fiscal standpoint is to provide the basis
on which apportionments of state funds are made to school districts. This schedule provides
information regarding the attendance of students at various grade levels and in different
programs.

Schedule of Instructional Time

The District has received incentive funding for increasing instructional time as provided by the
Incentives for Longer Instructional Day. This schedule presents information on the amount of
instructional time offered by the District and whether the District complied with the provisions
of Education Code Section 46201 through 46206.

Schedule of Expenditures of Federal Awards

The accompanying schedule of expenditures of federal awards includes the federal grant
activity of the District and is presented on the modified accrual basis of accounting.
Nonmonetary assistance is reported in the schedule at the fair market value of the food
commodities received and disbursed. The information in this schedule is presented in
accordance with the requirements of OMB Circular A-133, Audits of States, Local
Governments, and Non-Profit Organizations. Therefore, some amounts presented in this
schedule may differ from amounts presented in, or used in the preparation of, the basic
financial statements.

Schedule of Financial Trends and Analysis

This schedule discloses the District’s financial trends by displaying past years’ data along with
current year budget information. These financial trend disclosures are used to evaluate the
District’s ability to continue as a going concern for a reasonable period of time.

Reconciliation of Annual Financial and Budget Report with Audited Financial
Statements

This schedule provides the information necessary to reconcile the fund balance of each fund as
reported in the annual financial and budget report to the audited financial statements.

2. EARLY RETIREMENT INCENTIVE PROGRAM

The District has adopted an early retirement incentive program, pursuant to Education Code
Sections 22714 and 44929, whereby the service credit to eligible employees is increased by two
years. Eligible employees must have five or more years of service under the State Teachers’
Retirement System and retire during a period of not more than 120 days or less than 60 days
from the date of the formal action taken by the District.
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NOTES TO THE OTHER SUPPLEMENTARY Durham Unified

INFORMATION SECTION School District
June 30, 2009

" Retiree Information

A total of five employees have retired in exchange for the additional two years of service credit.

Retired Replacement

Service Employee Employee

Position Vacated Age Credit Salary Benefits Salary Benefits
Teacher 56 3073 $ 75,712 § 18,036 § 27418 § 9,109
Teacher 58 31.69 45,427 14,490 18,279 2,329
Teacher 57 12.51 54,554 16,419 36,558 12,145
Teacher 61 21.00 70,464 18,460 60,762 17,101
Teacher 57 32.00 75,712 18,036 - -
Totals $ 321,869 § 85,441 $ 143,017 § 40,684

As a result of this early retirement incentive program, the District expects to incur $263,800 in
additional costs. The breakdown in additional costs is presented below:

Retirement costs $ 185,958
Postretirement health benefit costs 76,392
Administrative costs 1,450
Total $ 263,800
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TITTLEE

& COMPANY, LLP

CERTIFIED PUBLIC ACCOUNTANTS AND BUSINESS CORSULTANTS

TIMOTHY A. TITTLE, CPA . HEIDI M. COPPIN, CPA RUTHIE E. ALLEN, CPA MICHAEL D. LAW, CPA

REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING
AND ON COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT
OF FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH
GOVERNMENT AUDITING STANDARDS

Board of Trustees
Durham Unified School District
Durham, California

We have audited the financial statements of the governmental activities, each major fund, and the
aggregate remaining fund information of Durham Unified School District (the District) as of and for
the year ended June 30, 2009, which collectively comprise the District’s basic financial statements
and have issued our report thereon dated December 10, 2009. We conducted our audit in accordance
with auditing standards generally accepted in the United States of America and the standards
applicable to financial audits contained in Government Auditing Standards, issued by the Comptroller
General of the United States. »

INTERNAL CONTROL OVER FINANCIAL REPORTING

In planning and performing our audit, we considered the District’s internal control over financial
reporting as a basis for designing our auditing procedures for the purpose of expressing our opinions
on the financial statements, but not for the purpose of expressing an opinion on the effectiveness of
the District’s internal control over financial reporting. Accordingly, we do not express an opinion on
the effectiveness of the District’s internal control over financial reporting.

A control deficiency exists when the design or operation of a control does not allow management or
employees, in the normal course of performing their assigned functions, to prevent or detect
misstatements on a timely basis. A significant deficiency is a control deficiency, or combination of
control deficiencies, that adversely affects the District’s ability to initiate, authorize, record, process,
or report financial data reliably in accordance with generally accepted accounting principles such that
there is more than a remote likelihood that a misstatement of the District’s financial statements that is
more than inconsequential will not be prevented or detected by the District’s internal control.

A material weakness is a significant deficiency, or combination of significant deficiencies, that results
in more than a remote likelihood that a material misstatement of the financial statements will not be
prevented or detected by the District’s internal control.

Our consideration of internal control over financial reporting was for the limited purpose described in
the first paragraph of this section and would not necessarily identify all deficiencies in internal control
that might be significant deficiencies or material weaknesses. We did not identify any deficiencies in
internal control over financial reporting that we consider to be material weaknesses, as defined above.
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REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING
AND ON COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT
OF FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH
GOVERNMENT AUDITING STANDARDS

Continued

COMPLIANCE AND OTHER MATTERS

As part of obtaining reasonable assurance about whether the District’s financial statements are free of
material misstatement, we performed tests of its compliance with certain provisions of laws,
regulations, contracts, and grant agreements, noncompliance with which could have a direct and
material effect on the determination of financial statement amounts. However, providing an opinion
on compliance with those provisions was not an objective of our audit, and accordingly, we do not
express such an opinion. The results of our tests disclosed no instances of noncompliance or other
matters that are required to be reported under Government Auditing Standards.

This report is intended solely for the information and use of the Board of Trustees, management, the
California Department of Education, the State Controller’s Office, the California Department of
Finance, federal awarding agencies, and pass-through entities, and is not intended to be and should
not be used by anyone other than these specified parties.

Dot + Conparsy, P

December 10, 2009
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TITTLEE

& GOMPANY, LLP

CERTIFIED PUBLIC ACCOUNTANTS AND BUSINESS CONSULTANTS

TIMOTHY A. TITTLE, CPA HEIDI M. COPPIN, CPA RUTHIE E. ALLEN, CPA MICHAEL D. LAW, CPA

REPORT ON COMPLIANCE WITH REQUIREMENTS APPLICABLE
TO EACH MAJOR PROGRAM AND INTERNAL CONTROL OVER
COMPLIANCE IN ACCORDANCE WITH OMB CIRCULAR A-133

Board of Trustees
Durham Unified School District
Durham, California

COMPLIANCE

We have audited the compliance of Durham Unified School District (the District) with the types of
compliance requirements described in the U. S. Office of Management and Budget (OMB) Circular
A-133 Compliance Supplement that are applicable to each of its major federal programs for the year
ended June 30, 2009. The District’s major federal programs are identified in the summary of
auditors’ results section of the accompanying schedule of findings and questioned costs. Compliance
with the requirements of laws, regulations, contracts, and grants applicable to each of its major
federal programs is the responsibility of the District’s management. Our responsibility is to express
an opinion on the District’s compliance based on our audit.

We conducted our audit of compliance in accordance with auditing standards generally accepted in
the United States of America; the standards applicable to financial audits contained in Government
Auditing Standards issued by the Comptroller General of the United States; and OMB Circular A-
133, Audits of States, Local Governments, and Non-Profit Organizations. Those standards and OMB
Circular A-133 require that we plan and perform the audit to obtain reasonable assurance about
whether noncompliance with the types of compliance requirements referred to above which could
have a direct and material effect on a major federal program occurred. An audit includes examining,
on a test basis, evidence about the District’s compliance with those requirements and performing such
other procedures as we considered necessary in the circumstances. We believe that our audit provides
a reasonable basis for our opinion. Our audit does not provide a legal determination on the District’s
compliance with those requirements.

In our opinion, the District complied, in all material respects, with the requirements referred to above
that are applicable to each of its major federal programs for the year ended June 30, 2009.

INTERNAL CONTROL OVER COMPLIANCE

The management of the District is responsible for establishing and maintaining effective internal
control over compliance with requirements of laws, regulations, contracts, and grants applicable to
federal programs. In planning and performing our audit, we considered the District’s internal control
over compliance with the requirements that could have a direct and material effect on a major federal
program in order to determine our auditing procedures for the purpose of expressing our opinion on
compliance, but not for the purpose of expressing an opinion on the effectiveness of internal control
over compliance. Accordingly, we do not express an opinion on the effectiveness of the District’s
internal control over compliance.

265 Airpark Blvd., Suite 100, Chico, California 9597349:3 Voice 530.898.8647 Fax 530.893.0302



INDEPENDENT AUDITORS’ REPORT ON COMPLIANCE

WITH REQUIREMENTS APPLICABLE TO EACH MAJOR PROGRAM
AND INTERNAL CONTROL OVER COMPLIANCE IN

ACCORDANCE WITH OMB CIRCULAR A-133

Continued

A control deficiency in an entity’s internal control over compliance exists when the design or
operation of a control does not allow management or employees, in the normal course of performing
their assigned functions, to prevent or detect noncompliance with a type of compliance requirement of
a federal program on a timely basis. A significant deficiency is a control deficiency, or combination
of control deficiencies, that adversely affects the entity’s ability to administer a federal program such
that there is more than a remote likelihood that noncompliance with a type of compliance requirement
of a federal program that is more than inconsequential will not be prevented or detected by the
entity’s internal control.

A material weakness is a significant deficiency, or combination of significant deficiencies, that results
in more than a remote likelihood that material noncompliance with a type of compliance requirement
of a federal program will not be prevented or detected by the entity’s internal control.

Our consideration of internal control over compliance was for the limited purpose described in the
first paragraph of this section and would not necessarily identify all deficiencies in internal control
that might be significant deficiencies or material weaknesses. We did not identify any deficiencies in
internal control over compliance that we consider to be material weaknesses, as defined above.

This report is intended solely for the information and use of the Board of Trustees, management, the
California Department of Education, the State Controller’s Office, the California Department of

Finance, federal awarding agencies, and pass-through entities, and is not intended to be and should
not be used by anyone other than these specified parties.

M*CB\«TM,L@P

December 10, 2009
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TITTLES

& COMPANY, LLP §

CERTIFIED PUBLIC ACCOUNTANTS AND BUSINESS CONSULTARTS

TIMOTHY A. TITTLE, CPA " . HEIDI M. COPPIN, CPA RUTHIE E. ALLEN, CPA MICHAEL D. LAW, CPA

REPORT ON STATE COMPLIANCE

Board of Trustees
Durham Unified School District
Durham, California

We have audited the financial statements of the governmental activities, each major fund, and the
aggregate remaining fund information of Durham Unified School District (the District) as of and for
the year ended June 30, 2009 which collectively comprise the District’s basic financial statements and
have issued our report there on dated December 10, 2009. We conducted our audit in accordance
with auditing standards generally accepted in the United States of America; Government Auditing
Standards, issued by the Comptroller General of the United States; and Standards and Procedures for
Audits of California K-12 Local Education Agencies 2008-09, published by the Education Audit
Appeals Panel. Those standards require that we plan and perform the audit to obtain reasonable
assurance about whether the financial statements are free of material misstatement. An audit includes
examining, on a test basis, evidence supporting the amounts and disclosures in the financial
statements. An audit also includes assessing the accounting principles used and significant estimates
made by management, as well as evaluating the overall financial statement presentation. We believe
our audit provides a reasonable basis for our opinion.

The District’s management is responsible for the District’s compliance with laws and regulations. In

connection with the audit referred to above, we selected and tested transactions and records to
determine the District’s compliance with the State laws and regulations applicable to the following:
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REPORT ON STATE COMPLIANCE
Continued

Procedures in Procedures

Description Audit Guide Performed
Attendance reporting 8 Yes
Independent Study 23 Yes
Continuation education 10 No
Adult education 9 N/A
Regional occupational centers and programs 6 N/A
Instructional time

School districts 6 Yes

County offices of education 3 N/A
Community day schools 9 No
Morgan-Hart class size reduction program 7 N/A
Instructional materials

General requirements 12 1

Grades K-8 1 N/A

Grades 9-12 1 N/A
Ratio of administrative employees to teachers 1 Yes
Classroom teacher salaries 1 Yes
Early retirement incentive program 4 Yes
Gann limit calculation 1 Yes
School accountability report card 3 Yes
Mathematics and reading professional development 4 N/A
Class size reduction

General requirements 7 Yes

Option one classes 3 Yes

Option two classes 4 No

Only one school serving K-3 4 No
After school education and safety program

General requirements 4 No

After school program 4 No

Before school program 5 No
Charter schools

Contemporaneous records of attendance 1 No

Mode of instruction 1 No

Nonclassroom-based instruction/independent study 15 No

Determination of funding for nonclassroom-based instruction 3 No

Annual instructional minutes - classroom based 3 No
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REPORT ON STATE COMPLIANCE
Continued

The following programs are not required to be audited per flexibility provisions in SBx3 4:

Adult Education

Regional Occupational Center/Programs

Morgan Hart Class Size Reduction Program
Instructional Materials: K-8 Only

Instructional Materials: 9-12 Only

Mathematics Reading and Professional Development

The number of procedures to be performed for instructional materials was reduced per flexibility
provisions in SBx3 4. Section 19828.3 procedures (b), (c), and (€) were not performed.

Testing was not performed for Continuation Education because the ADA for this program was below
the level which requires testing.

Since the District did not participate in the following programs during 2008-09, all steps related to
them were not performed:

Community Day Schools

After School Education and Safety Program — After School
After School Education and Safety Program — Before School
Class Size Reduction Option Two Classes

Class Size Reduction only one school serving K-3

Since the District does not include any charter schools, all steps related to them were not performed.
Based on our audit, for the items tested, we found the District complied with the State laws and
regulations referred to above. Further based on our examination for items not tested, nothing came to
our attention to indicate the District had not complied with the State laws and regulations.

This report is intended solely for the information and use of the Board of Trustees, management, the
California Department of Education, the State Controller’s Office, federal awarding agencies, and

pass-through entities, and is not intended to be and should not be used by anyone other than these
specified parties.

&tm+ ONVW )P

December 10, 2009
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FINDINGS AND QUESTIONED COSTS SECTION



SCHEDULE OF FINDINGS AND

QUESTIONED COSTS

June 30, 2009

SECTION |

SUMMARY OF AUDITORS’ RESULTS

FINANCIAL STATEMENTS

Type of auditors’ report issued:

Internal control over financial reporting:
Material weaknesses identified?

Significant deficiencies identified not considered to be material weaknesses?

Noncompliance material to financial statements noted?

FEDERAL AWARDS

Internal control over major programs:
Material weaknesses identified?

Significant deficiencies identified not considered to be material weaknesses?

Type of auditors’ report issued
on compliance for major programs:

Any audit findings disclosed that are required to be reported
in accordance with Section 510(a) of OMB Circular A-133?

Major programs

CFDA No. 10.555
CFDA No. 10.553

Dollar threshold used to distinguish between type A and B programs

National school lunch

School breakfast

Auditee qualified as low-risk auditee?

STATE AWARDS

Internal control over state programs:
Material weaknesses identified?

Significant deficiencies identified not considered to be material weaknesses?

Type of auditors’ report issued
on compliance for state programs:
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Durham Unified
School District

Ungqualified
No

None reported
No

No
None reported

Unqualified

No

$300,000
Yes

No
None reported

Unqualified



SCHEDULE OF FINDINGS AND

QUESTIONED COSTS
June 30, 2009

SECTION Il FINDINGS
FINANCIAL STATEMENTS AUDIT

None.

SECTION 1l FINDINGS
FEDERAL AWARDS AUDIT

None.

SECTION IV FINDINGS
STATE AWARDS AUDIT

None.

56

Durham Unified
School District



CORRECTIVE ACTION PLAN Durham Unified
June 30, 2009 School District

There are no current year findings related to major programs.

57



SUMMARY SCHEDULE OF Durham Unified

PRIOR AUDIT FINDINGS School District
June 30, 2009

None.

58



